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Boipuso Modise   



• Why green growth in South Africa? 

 

• The challenge of green growth  

 

• South Africa's green growth policy framework 

 

• Conclusions 
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Outline 



Why green growth in South Africa?  
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Environmental Economic 

Social 

• Under-pricing of resources 

(e.g. water and energy) 

• Resource constraints 

o Land  

o Biodiversity 

• Settlement patters under 

apartheid 

o Long commutes – 

carbon emissions 

 

• Energy-intensive mining 

and refineries dominate 

economy  

• Industries use about 80% 

of electricity compared to 

60% in most countries 

• Manufacturing, mining 

and agriculture account 

for 20% of total 

employment 

 

• Unemployment (25.5% 3Q2012) 

• Poverty (23% on R283 (USD33) 

p/ m) 

• Income inequality (Gini coefficient 

of 0.7) 

 



Why green growth in South Africa? 

• Greening the economy addresses the following risks for South Africa   

– Reduction/depletion  of  supply of natural capital 

– Negative health externalities related to degradation of natural resources and 

pollution – disproportionally impacts vulnerable groups  

– The impacts and costs associated with climate change  

 

• Greening the economy presents growth opportunities for South Africa 

• High potential to use solar, wind and hydro–energy 

• Greener mining and manufacturing sectors  

• Better use and management of natural assets as a contributor to growth 

• Biodiversity: the Cape Floristic Region considered the richest plant 

kingdom in the world 

4 



The challenge of green growth  

• Concerns of a contraction and potentially high job losses in carbon-intensive 

(esp. mining and energy) sectors:  

– ‘Winners’ and ‘losers’ 

– Adjustment costs for workers and firms dependent on these sectors  

– Factor immobility 

– Poor information  

• Limited number of institutions to diffuse new technologies for smaller 

enterprises and poor households 

– In the long run, factor mobility and information invariably improve but 

stakeholders may not be able to consider these long-term opportunities 
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Striking a balance among economic, social and environmental 

considerations in the face of high levels of unemployment, poverty and 

income inequalities  



The green growth policy framework 
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Environmental Fiscal Reform 
Paper  

(National Treasury, 2006) 

Ten year Innovation Plan  

(Department of Science and 
Technology, 2008) 

Medium-Term Strategic 
Framework 2009 – 2014 

(National Planning 
Commission, 2009) 

Industrial Policy Action Plan 

 (Department of Trade and 
Industry, 2010,2011 and 2012) 

New Growth Path: Green 
Economy Accord (Economic 
Development Department, 

2010) 

Integrated Resource Plan 
2010-2030  

(Department of Energy, 2011) 

National Climate Change 
Response White Paper  

(Department of Environmental 
Affairs, 2011)  

The National Strategy for 
Sustainable Development and 

Action Plan  

(Department of Environmental 
Affairs, 2011)  

National Development Plan – 
Vision 2030  

(National Planning 
Commission, 2011)  



Policy alignment challenges 

• Policies are not necessarily aligned  

 

• Support for capital and energy (carbon) intensive sectors  

 

• Some policies may inadvertently raise the costs of green technologies  and thus 

the transition to a greener economy  

 

• Energy planning limits regional sourcing of electricity/ energy (relatively cheap 

and clean) while the country is trying to find less expensive ways to reduce 

emissions 

 

• Need for coherence among policies and coordination across departments and 

implementers 

7 



The green growth policy framework: 

National Development Plan 
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• South Africa is making progress in greening the economy and ensuring growth is 
green 

 

– There are several different initiatives and policy proposals that are often 
formulated and implemented in isolation 

 

– Initiatives and policies are not necessarily aligned  

 

• Need for coherence among multiple policies and coordination among the various 
departments and other government actors responsible for its implementation 

 

• National Development Plan attempts to address this policy gap, but not 
sufficiently so 

 

• Efforts to develop a Green Growth Policy/Strategy to close this policy gap and 
thus improve policy coherence  
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Conclusions 



 

 

 

 

 

Thank you 
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